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It has never been easy to assess the performance of an enterprise. Despite the wide range of fairly similar methods of financial statement analysis, if it tends to be complete, it has to include the assessment of other data which are regarded as “nonfinancial” or “professional”. Wherever these data are available on the periodical basis (e.g. every year), it is possible to analyse them and, upon this analysis, draw conclusions which can illuminate or influence conclusions drawn only on the basis of the financial statement analysis. This paper presents such an analysis which followed the introductory statement through the example of veterinary practices.

1. INTRODUCTION

The aim of this paper was to develop a methodology for veterinary practice business analysis.

In order to analyse the success of operations and to process the data about the operations of an enterprise integrally, it is necessary to bear in mind that those data come from two sources. One is financial statements which are easily accessible through specialised governmental institutions. These data are financial, i.e. they describe a financial aspect of the business. The other source of data is “nonfinancial” data. They are usually not expressed in monetary units and are not standardised like data from financial statements because state authorities do not find interest in its standardisation. However, in some economic branches, public (governmental) interest has imposed a standardised gathering of “nonfinancial”, i.e. professional data on businesses in the form of professional statements (reports) to the competent authorities (governmental bodies, ministries). Hence, for some branches of the economy, we can gather data from both sources (financial and professional as well). In that way, we can draw a more integral picture of an enterprise - three-dimensional instead of two-dimensional.

In this paper, we have introduced an example of business analysis using two different data sources. Veterinary practices are, as an object of such analysis, especially suitable for two reasons: firstly, they can be viewed as three-dimensional (we can view them through two different data sources), and secondly, they comprise a relatively small segment of the national economy, so that analysis performed on them can serve as an example of how to spread an economical way of thinking into relatively small, and from the eyes of the public, distant segments which, due to the real role they play in the chain of economy, make an unavoidable and very important link.

Special attention has been devoted to standardisation of financial statement analysis. We aim to offer a reliable form of financial statement analysis in order to overbridge the vast quantity of different ways of such an analysis. The components of the formulae for calculating different indicators are named exactly after the positions in financial statements. In that way, possible misinterpretation of a component is reduced to a minimum. This makes, we are convinced, the application of the proposed form widely acceptable and safe. 

The nonfinancial (professional) report that we were using in this paper is a “Yearly veterinary report on veterinary activities”. According to their field of operations, veterinary practices have been divided into four groups. The sample consists of financial statements and professional reports for 20 veterinary practices in the year 1990 and 1994.

2. FINANCIAL STATEMENT ANALYSIS

2.1. Indicators used in this paper

In this paper, we were using 20 financial indicators divided into four groups. These are:

A. INDICATORS OF LIQUIDITY AND FINANCIAL STABILITY (ILFS)
1. First degree liquidity measure (Cash ratio) (CR)

2. Second degree liquidity measure (Quick ratio) (QR)

3. Third degree liquidity measure (Current ratio) (CUR)

4. Working capital (WC)

5. First coverage degree (FCD)

6. Second coverage degree (SCD)

B. COST-EFFECTIVENESS INDICATORS (CEI)

7. General cost-effectiveness indicator (GCEI)

8. Cost-effectiveness of primary business activity (CEPBA)

9. Cost-effectiveness of financial activities (CEFA)

10. Cost-effectiveness of extraordinary activities (CEEA)

C. PROFITABILITY INDICATORS (PI)

11. ROI (Return on investment)

12. Debt to cash flow ratio (DCFR)

13. Return on total capital (RTC)

14. Return on average assets (RAA)

15. Return on revenue (RR)

16. Return on owners’ equity (ROE)

17. Assets turnover coefficient (ATC)

18. Financial leverage (FL)

19. Debt ratio (DR)

D. FINANCIAL HEALTH INDICATOR (FHI)
20. Z – score

2.1.1. Indicators of liquidity and financial stability

From the formulae used for calculating liquidity indicators, we can conclude that liquidity is a “capacity of an enterprise to repay its debt on time” (Osmanagić Bedenik, 1993, 102). The aim of these indicators is to give insight into such a capacity (Laughlin/Grey, 1989, 254).

2.1.1.1. First degree liquidity measure (Cash ratio)

The direct formula for calculating First degree liquidity measure (Cash ratio) is:
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C 
= cash (on bank account and in cash-register)

CL 
= current liabilities

DP
= deferred payment

Cash ratio tells us what proportion of short-term debt can be settled with available cash. This measure is expressed as a percentage.

2.1.1.2. Second degree liquidity measure (Quick ratio)
The direct formula for calculating Second degree liquidity measure (Quick ratio) (Spiro, 1982, 55) is:
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C 
= cash (on bank account and in cash-register)

CFA
= current financial assets (marketable securities)

CAR
= current accounts receivable

CL 
= current liabilities

DP
= deferred payment

Quick ratio tells us what proportion of the short-term debt of an enterprise can be settled with its available cash, plus its marketable securities and current accounts receivable converted into cash. This measure is expressed as a percentage.

2.1.1.3. Third degree liquidity measure (Current ratio)

Direct formula for calculating Third degree liquidity measure (Current ratio)(Spiro, 1982, 54) is:
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CA 
= current assets

PE
= prepaid expenses

CL 
= current liabilities

DP
= deferred payment

Current ratio tells us what proportion of THE short-term debt of an enterprise can be settled with its total current assets. This measure is expressed as a percentage.

2.1.1.4. Working capital

The direct formula for calculating Working capital is:

(CA + PE) ( (CL + DP)

CA 
= current assets

PE
= prepaid expenses

CL 
= current liabilities

DP
= deferred payment

The value of Working capital tells us what the absolute amount of difference between current assets and current liabilities is. This points out the major drawback of this indicator. Namely, Working capital does not show a relative relation of this difference towards current liabilities. It is possible to counteract this problem by calculating a Current ratio. Working capital is expressed in Croatian kunas.

2.1.1.5. First coverage degree

A First coverage degree is an indicator of the financial stability of an enterprise. It reveals to what degree the sum of owners’ equity and long-term debt is covered with the value of fixed assets. If the value of this indicator exceeds 100%, it means that some part of current liabilities (short-term debt) is invested into fixed assets. If this value is less than 100%, it means that some part of long-term debt is invested into current assets. Generally, the higher the degree of financial stability, the lower the value of First coverage degree (less than 100% preferably). This would indicate that some part of long-term debt is not bound to fixed assets but contributes to the liquidity of an enterprise (since it is invested in current assets).

The direct formula for calculating First coverage degree is:
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FA 

= fixed assets

CR

= capital and reserves

LRRE

= long-term reservation for risks and expenses

LD

= long-term debt

2.1.1.6. Second coverage degree

A Second coverage degree is also an indicator of THE financial stability of an enterprise. It reveals to what degree the value of owners’ equity is covered with the value of fixed assets. The lower the value of Second coverage degree, the higher the liquidity and financial stability.

The direct formula for calculating Second coverage degree is:
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= long-term reserves for risks and expenses

2.1.2. Cost-effectiveness indicators

The cost-effectiveness of an enterprise is an indicator which relates revenues to the costs of a business year. It is expressed as a percentage. It is important to mention that every level of cost-effectiveness has only a relative meaning since it changes over time. Today’s preferable values of cost-effectiveness indicators might not be favourable a year from now. Hence, the conclusion is always to be restricted to a statement that the actual level of cost-effectiveness is higher or lower than the base value.

2.1.2.1. General cost-effectiveness indicator

The formula for calculating the value of this indicator is:
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2.1.2.2. Cost-effectiveness of primary business activity

The formula for calculating the value of this indicator is:
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2.1.2.3. Cost-effectiveness of financial activities

The formula for calculating the value of this indicator is:
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2.1.2.4. Cost-effectiveness of extraordinary activities

The formula for calculating the value of this indicator is:
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2.1.3. Profitability indicators

The profitability of an enterprise is a quantitative indicator of its ability to repay the invested capital to the investor. In this sense, profitability is a measure of the ability of an enterprise to secure its survival and development.

In all the formulae used for calculating profitability indicators, as a numerator we used cash flow (profit before tax + depreciation + amortisation) instead of profit. We have done so because “in the cash flow concept it is understood that cash flow is the measure which contains and reflects the ability of an enterprise to survive and develop” (Osmanagić Bedenik, 1993, 123). Since the profitability is, by definition, also an indicator of the ability of an enterprise to survive and develop, we find it more suitable to use cash flow value instead of profit. Moreover, using cash flow has one practical advantage in research like this one. It is possible that some enterprises express a loss which prevents us from calculating profitability, which furthermore prevents us from comparing different profitability values. By choosing cash flow, these problems have been neutralised.

2.1.3.1. ROI (Return on investment)

A general formula for calculating ROI indicator is:

RETURN ON REVENUE X ASSETS TURNOVER COEFFICIENT

From this formula, it is evident that ROI indicator, by establishing a connection between assets and profitability, points at management effectiveness (Bernstein, 1993, 652). Namely, it is the management which can and does influence the components of the formula. We can see it more clearly from the direct formula for calculating ROI, which is:
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PBT
= profit before tax

DA
= depreciation and amortisation

TR
= total revenue

TA
= total assets

In other words, by raising the assets turnover coefficient, management can also raise the return on investment. ROI is, therefore, a direct indicator of the ability (skill) of management to use assets as intensively as possible in order to achieve better results. ROI indicator is expressed as a percentage.

2.1.3.2. Debt to cash flow ratio
The value of Debt to cash ratio tells us how many years in a row an enterprise should create a cash flow equal to the present one in order to repay the existing debt (presuming that it will not have new debts). Debt to cash ratio is expressed in years.
A general formula for calculating this indicator is:
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The direct formula for calculating this indicator is:
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DCFR
= debt to cash flow ratio

LD
= long-term debt

CL
= current liabilities (short-term debt)

DP
= deferred payment

PBT
= profit before tax

DA
= depreciation and amortisation

2.1.3.3. Return on total capital

A general formula for calculating this indicator is:
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The direct formula for calculating this indicator is:
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RTC 
= return on total capital

PBT
= profit before tax

DA
= depreciation and amortisation

CR
= capital and reserves

LRRE
= long-term reservation for risks and expenses

LD
= long-term debt

CL
= current liabilities (short-term debt)

DP
= deferred payment

The return on total capital tells us how much cash flow has been generated by the use of total capital. The value of this indicator is expressed as a percentage.

2.1.3.4. Return on average assets

A general formula for calculating this indicator is:
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The direct formula for calculating this indicator is (Osmanagić Bedenik, 1993, 127):
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ROAA = return on average assets

PBT
= profit before tax

DA
= depreciation and amortisation

TAt-1
= total assets at the beginning of the period
TAt
= total assets at the end of the period

Return on average assets tells us how much cash flow has been generated by the use of average assets. The value of this indicator is expressed as a percentage.

2.1.3.5. Return on revenue

We calculated the Return on revenue as follows:
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The direct formula for calculating this indicator is (Osmanagić Bedenik, 1993, 128):
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ROR 
= return on revenue

PBT
= profit before tax

DA
= depreciation and amortisation

TR
= total revenue

The return on revenue tells us how much cash flow has been generated by the use of total revenue.The value of this indicator is expressed as a percentage.

2.1.3.6. Return on owner’s equity

Return on owner’s equity is calculated as follows (Osmanagić Bedenik, 1993, 128): 
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The direct formula for calculating this indicator is:
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ROOE = return on owner’s equity

PBT
 = profit before tax

DA
 = depreciation and amortisation


CR
 = capital and reserves

LRRE = long-term reserve for risks and expenses

The return on owner’s equity tells us how much cash flow has been generated by the use of owner’s equity. The value of this indicator is expressed as a percentage.

2.1.3.7. Assets turnover coefficient

Assets turnover coefficient is calculated as follows (Osmanagić Bedenik, 1993, 128):
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The direct formula for calculating this indicator is:
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ATC 
= assets turnover coefficient

TR
= total revenue

TAt-1
= total assets at the beginning of the period
TAt
= total assets at the end of the period

Assets turnover coefficient tells us how many times the value of total revenue exceeds the value of average assets. The value of this indicator is expressed as a common number.

2.1.3.8. Financial leverage

Financial leverage is calculated as follows (Osmanagić Bedenik, 1993, 131):
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The direct formula for calculating this indicator is:
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FL     
= financial leverage

LD   
= long-term debt 

CL     = current liabilities (short-term debt)


DP     = deferred payment

CR     = capital and reserves

LRRE= long-term reserve for risks and expenses

The value of financial leverage provides information about debt to owner’s equity ratio. The bigger the proportion of debt, the smaller the independence of an enterprise, i.e. the bigger the burden of debt. The value of this indicator is expressed as a percentage.

2.1.3.9. Debt ratio

The value of Debt ratio tells us about the relationship between debt and average assets. The bigger proportion of debt, the bigger the burden for assets of an enterprise. This increases the owner’s risk to encounter possible loss. Namely, if an enterprise does not produce enough funds to repay its obligations towards its debt, these obligations will be settled through selling the enterprise’s assets. This can (but does not have to) endanger the owner’s equity. The value of this indicator is expressed as a percentage. Debt ratio is calculated after a general formula (Osmanagić Bedenik, 1993, 132):
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The direct formula for calculating this indicator is:
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FL    = financial leverage 

LD   = long-term debt

CL   = current liabilities (short-term debt)

DP   = deferred payment
TAt
 = total assets at the end of the period


TAt-1= total assets at the beginning of the period

2.1.4. Z - score (financial health indicator)

Z-score, as a financial health indicator, was developed and empirically tested in the USA (Leutinger, 1988, 43). The value of this indicator is interpreted as follows:

VALUE OF Z-SCORE

INTERPRETATION

< 1.81
financial danger

1.81 - 2.99
grey zone

> 2.99
financial health

A financially endangered enterprise is perceived as a very serious candidate for bankruptcy (Leutinger, 1988, 45). An enterprise in the grey zone is insolvent, but it can still recover its solvency, and a financially healthy enterprise does not have to fear insolvency (Freiling, 1980, 225).

We calculated the Z-factor as follows (Osmanagić Bedenik, 1993, 78):

1.2  X  WORKING CAPITAL  /  ASSETS   +

1.4  X  RETAINED PROFIT  /  ASSETS   +

3.3  X  (GROSS PROFIT + INTEREST)  /  ASSETS   +

0.6  X  OWNERS’ EQUITY  /  TOTAL DEBT   +
1.0  X  REVENUE  /  ASSETS

In this research, we modified this formula because we assumed, due to the lack of data about the value of interest paid, that the value of interest paid is equal to the value of “financial cost”. Financial cost is predominantly, according to its nature, an interest paid on the basis of different existing loans. This is what makes us confident that financial cost is a solid base for the assessment of interest paid. Therefore, the direct formula for calculating the Z-score is:

1.2  X  WORKING CAPITAL  /  TOTAL ASSETS

+

1.4  X  PROFIT AFTER TAX  /  TOTAL ASSETS

+

3.3  X  (PROFIT BEFORE TAX + FINANCIAL COSTS)  /  TOTAL ASSETS

+

0.6  X  OWNERS’ EQUITY  /  TOTAL DEBT

+

1.0  X  TOTAL REVENUE  /  TOTAL ASSETS

3. PROFESSIONAL (NONFINANCIAL) INDICATORS

In this paper, we have been using professional indicators gathered from a “Yearly veterinary report on veterinary activities” form. Veterinary practices have a legal obligation to fill  out and submit this report to the state veterinary authorities. We have observed values of the following indicators for the years 1990 and 1994:

1. Number of employees

2. Number of assisting personnel per veterinarian: 
(veterinary technician+assistants) / veterinarian

3. Proportion of administrative personnel in enterprise (%): 
(administrative personnel / total personnel) X 100

4. Proportion of veterinarians in enterprise (%): 
(veterinarians / personnel) X 100

5. Number of vaccinated animals

6. Number of animals treated against parasites

7. Number of examinations, treatments and other professional activities performed

8. Disinfected area (m2)

9. Number of disinfected vehicles

10. Disinsectizated area (m2)

11. Area under rat poisoning (m2)

12. Number of buildings under rat poisoning

13. Number of artificially inseminated cows and heifers

14. Proportion of artificially inseminated cows and heifers in area (%): 
(number of artificially inseminated cows and heifers / number of cows and heifers)X 100

15. Proportion of slaughterhouses for export in all slaughterhouses under surveillance (%):  (number of slaughterhouses for export / number of slaughterhouses) X 100

16. Number of slaughterhouses under surveillance

17. Quantity of inspected meat and entrails in kg

18. Quantity of inspected products in kg

19. Proportion of products for export in all inspected products (%):
(quantity of inspected products for export / quantity of inspected products) X 100

20. Number of law-suits against employees

In the following sections, we would like to explain the meaning of some of these indicators.

3.1. Professional indicator 2.

· Number of assisting personnel per veterinarian: 

(veterinary technician+assistants) / veterinarian

This ratio tells us about the relationship between the number of veterinarians and the number of assisting veterinary personnel. According to American experiences, this relationship should be 1 : (2-4) (McCurnin, 1988, 173).

3.2. Professional indicators 8., 9., 10., 11., and 12.

· Disinfected area (m2)

· Number of disinfected vehicles

· Disinsectizated area (m2)

· Area under rat poisoning (m2)

· Number of buildings under rat poisoning.
These indicators tell us about the volume of DDR activities (disinfection, disinsectization, rat poisoning). It is generally understood that these activities are very profitable.

3.3. Professional indicators 13. and 14.

· Number of artificially inseminated cows and heifers

· Proportion of artificially inseminated cows and heifers in area (%): (number of artificially inseminated cows and heifers / number of cows and heifers) X 100.
These indicators tell us about the volume of artificial insemination (AI) activities. These activities can bring a good deal of income to veterinarians. The higher the proportion of artificially inseminated cows and heifers, the higher the income for veterinarians.

3.4. Professional indicator 15., and 16.

· Proportion of slaughterhouses for export in all slaughterhouses under surveillance (%): (number of slaughterhouses for export / number of slaughterhouses) X 100

· Number of slaughterhouses under surveillance.
These indicators show the proportion of exporting slaughterhouses in all slaughterhouses. This tells us about exporting activity of the slaughter industry in the area.

3.5. Professional indicator 19.

· Proportion of products for export in all inspected products (%): 
(quantity of inspected products for export / quantity of inspected products) X 100.
This indicator shows the proportion of products of animal origin for export in all products of animal origin. This tells us about exporting activity of the industry under veterinary inspection in the area.

3.6. Professional indicator 20.

· Number of law-suits against employees

It seems that the best way to interpret this indicator is that the higher the number of law-suits against employees, the lower the perceived quality of veterinarian’s work.

4. RESULTS OF FINANCIAL STATEMENT AND VETERINARY
     REPORT ANALYSIS

Results of the financial statement and veterinary report analysis are presented in Table 1. and Table 2. of Appendix. From these results, it can be seen that all groups of veterinary practices have had financial difficulties in that period of time. In the year 1994, their overall performance was poorer than in 1990.

However, from the results of the professional report analysis, it is visible that the management tried to lessen negative trends by reorganising enterprise’s activities. They tried to compensate a loss in one activity by the gain in the other and by changing the structure of employees. In that sense, professional indicators point at the conclusion that despite unfavourable financial surroundings, management of veterinary practices found out a way to survive. This fact should be viewed in the context of the devastating war and its consequences, mainly a major drop in total number of animals.

5. SUMMARY

On the example of veterinary practices, we aimed to present a more objective and more integral way of analysing and presenting the performance of an enterprise. To succeed, it is necessary to have standardised sources of relevant data from which it is possible to produce relevant information. Combining the financial statement and the nonfinancial, i.e. professional report analysis, we have shown that professional data can supplement conclusions drawn only on the basis of financial statement analysis essentially. Hence, we hope we achieved one of the aims of this paper, that is to develop a reliable methodology for veterinary practice business analysis.

By the standardised form of the financial statement analysis, which we presented in this work, we aimed to facilitate the spread of an economical way of thinking and financial analysis into less noticed segments of the economy and in that way, to facilitate a comparison of different segments of the economy. We followed this line of thought in the professional report analysis also. Namely, every segment of an economy has its specific professional traits which can be presented through a form. Analysts of specific segments are those who should notice advantages of a combined financial and professional analysis and develop standardised ways of data gathering in order to get a clearer picture of the different segments of an economy. The clearer the picture, the brighter the knowledge of the actual situation in different segments, which can contribute to a faster achievement of economical goals set.

Regarding the actual level of information technology, standardised gathering and processing of the professional data of an enterprise can play an important role in the safe and sound interpretation of the performance of an enterprise. Professional data can, thus, serve as an additional analytical approach.

Veterinary practices from the sample were divided into four groups according to their field of operation. Members of group 1 were operating in the fields of veterinary services, trade and livestock production in their own facilities (farms), group 2 was operating in the fields of veterinary services, trade and livestock production in co-operation with farmers (in farmers’ facilities), group 3 was operating in the fields of veterinary services and trade, and group 4 was operating in the field of veterinary services. Results of the performed analyses are presented accordingly.
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ANALIZA STANDARDNIH INDIKATORA POSLOVANJA PODUZEĆA (PRIMJER IZ VETERINARSKE PRAKSE)

Sažetak

Procjena performansi poslovanja poduzeća nikada nije bila jednostavan zadatak. Usprkos postojanju brojnih metoda analize financijskih izvješća, ova procjena, ukoliko se želi učiniti potpunom, mora uključiti i razmatranje drugih podataka, nefinancijske, odnosno “profesionalne” prirode. Kadgod su ovakvi podaci periodično raspoloživi (npr. svake godine), moguće ih je i analizirati, te izvući odgovarajuće spoznaje, koje mogu dodatno rasvijetliti zaključke donesene na temelju razmatranja financijskih izvješća. Ovaj rad predstavlja jednu takvu analizu na primjeru veterinarske prakse.
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RESULTS OF FINANCIAL STATEMENT ANALYSIS FOR VETERINARY PRACTICES

veterinary practices

group 1.

group 2.

group 3.

group 4.

A*

B**

A

B

A

B

A

B

cash ratio

2,07

-44,08

10,07

-24,18

50,94

45,07

5,00

247,67

quick ratio

83,74

-18,14

107,65

41,78

167,37

35,98

113,75

25,55

current ratio

140,10

-10,49

144,28

89,84

204,65

25,81

123,62

28,11

working capital

7.591.919

-53,45

445.088

166,13

396.729

48,36

108.755

58,76

first coverage degree

79,79

11,76

71,29

-1,78

75,02

1,35

69,01

10,15

second coverage degree

86,39

20,71

72,39

-0,18

75,13

1,20

70,47

7,88

general cost-effectiveness indicator

102,39

-7,11

107,70

-3,37

114,19

-4,46

112,80

-8,05

cost-eff. of primary business activity

105,96

-8,65

108,34

-5,29

112,50

-8,93

109,67

-8,12

cost-eff. of primary business activity

62,04

55,61

77,76

479,65

11.733,33

-38,64

12.300,00

282,55

cost-eff. of extraordinary activities

37,92

43,75

85,34

72,87

118,21

166,88

226,43

73,86

ROI (Return on Investment)

8,04

-45,05

25,41

-44,62

31,23

-53,89

30,51

-62,90

debt to cash flow ratio

4,59

97,38

1,20

0,36

0,52

77,52

1,27

101,95

return on total capital

8,46

-47,75

30,02

-53,13

33,23

-56,67

38,36

-70,49

return on average assets

9,85

-57,04

34,83

-55,58

42,21

-63,09

39,45

-70,79

return on revenue

4,40

-22,03

8,52

-27,55

14,35

-25,49

12,14

-58,09

return on owner‘s equity

13,83

-46,69

47,01

-63,94

40,15

-58,68

75,02

-78,71

assets turnover coefficient

2,24

-45,04

4,09

-38,68

2,94

-50,46

3,25

-30,31

financial leverage

63,39

5,26

56,59

-63,81

20,81

-26,84

95,56

-57,01

debt ratio

45,15

-15,25

41,93

-55,42

21,87

-34,66

50,25

-41,02

Z - score

3,20

-24,93

5,03

17,68

6,29

-3,96

4,38

-3,25

*

A = value in 1990

**

B = change in 1994 (value in 1990 is a base value) expressed as percentage
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RESULTS OF PROFESSIONAL REPORT ANALYSIS FOR VETERINARY PRACTICES

veterinary practices

ordinal number

group 1.

group 2.

group 3.

group 4.

of an indicator

A*

B**

A

B

A

B

A

B

1.

217,20

3,13

42,00

10,48

23,20

0,22

10,40

11,54

2.

0,39

10,17

0,79

-23,90

0,34

-35,05

0,48

5,10

3.

17,46

-33,17

13,95

-12,07

14,11

-30,25

18,96

-10,88

4.

26,93

-13,83

42,51

10,28

54,78

6,42

56,10

2,09

5.

2.342.865,00

-32,04

435.537,00

-0,66

99.149

17,92

62.743,00

77,74

6.

179.893,00

-68,44

44.354,00

29,74

30.271

-20,56

14.753,00

7,00

7.

14.907,00

71,58

27.502,00

16,46

15.785

49,35

5.975,00

685,28

8.

686.433,00

-84,41

7.432,00

390,98

24.410

-3,41

15.662,00

-91,56

9.

1.231,00

-57,96

371,00

86,95

538

1,58

186,00

-9,04

10.

401.850,00

-98,87

535,00

3776,67

128.595

-91,45

1.750,00

-43,33

11.

494.090,00

-43,28

1.774,00

-92,84

257.690

-59,39

17.125,00

-89,51

12.

1.563,00

403,88

9.779,00

-58,08

3.868

-63,50

4.826,00

-77,54

13.

6.492,00

-16,00

5.140,00

-3,01

3.163

-6,95

1.798,00

-19,64

14.

79,34

4,62

74,52

-10,65

65,04

26,84

68,90

6,53

15.

14,77

32,04

0,00

0,00

0,00

0,00

0,00

0,00

16.

24,00

2,48

48,00

-40,94

19

13,40

10,00

-44,90

17.

10.288.907,00

-5,32

2.879.641,00

-40,13

663.214

-13,09

279.425,00

164,42

18.

16.349.121,00

-5,80

1.902.432,00

-88,95

57.601

7434,63

1.184.634,00

70,82

19.

100,00

-20,49

0,00

0,00

100

-100,00

0,00

0,00

20.

10,00

1293,33

117,00

-67,31

20

198,33

28,00

667,86

*

A = value in 1990

**

B = change in 1994 (value in 1990 is a base value) expressed as percentage
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		Table 1.

		RESULTS OF FINANCIAL STATEMENT ANALYSIS FOR VETERINARY PRACTICES

												veterinary practices

												group 1.				group 2.				group 3.				group 4.

												A*		B**		A		B		A		B		A		B

				cash ratio								2.07		-44.08		10.07		-24.18		50.94		45.07		5.00		247.67

				quick ratio								83.74		-18.14		107.65		41.78		167.37		35.98		113.75		25.55

				current ratio								140.10		-10.49		144.28		89.84		204.65		25.81		123.62		28.11

				working capital								7,591,919		-53.45		445,088		166.13		396,729		48.36		108,755		58.76

				first coverage degree								79.79		11.76		71.29		-1.78		75.02		1.35		69.01		10.15

				second coverage degree								86.39		20.71		72.39		-0.18		75.13		1.20		70.47		7.88

				general cost-effectiveness indicator								102.39		-7.11		107.70		-3.37		114.19		-4.46		112.80		-8.05

				cost-eff. of primary business activity								105.96		-8.65		108.34		-5.29		112.50		-8.93		109.67		-8.12

				cost-eff. of primary business activity								62.04		55.61		77.76		479.65		11,733.33		-38.64		12,300.00		282.55

				cost-eff. of extraordinary activities								37.92		43.75		85.34		72.87		118.21		166.88		226.43		73.86

				ROI (Return on Investment)								8.04		-45.05		25.41		-44.62		31.23		-53.89		30.51		-62.90

				debt to cash flow ratio								4.59		97.38		1.20		0.36		0.52		77.52		1.27		101.95

				return on total capital								8.46		-47.75		30.02		-53.13		33.23		-56.67		38.36		-70.49

				return on average assets								9.85		-57.04		34.83		-55.58		42.21		-63.09		39.45		-70.79

				return on revenue								4.40		-22.03		8.52		-27.55		14.35		-25.49		12.14		-58.09

				return on owner‘s equity								13.83		-46.69		47.01		-63.94		40.15		-58.68		75.02		-78.71

				assets turnover coefficient								2.24		-45.04		4.09		-38.68		2.94		-50.46		3.25		-30.31

				financial leverage								63.39		5.26		56.59		-63.81		20.81		-26.84		95.56		-57.01

				debt ratio								45.15		-15.25		41.93		-55.42		21.87		-34.66		50.25		-41.02

				Z - score								3.20		-24.93		5.03		17.68		6.29		-3.96		4.38		-3.25

		*		A = value in 1990

		**		B = change in 1994 (value in 1990 is a base value) expressed as percentage
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				Table 2.

				RESULTS OF PROFESSIONAL REPORT ANALYSIS FOR VETERINARY PRACTICES

								veterinary practices

				ordinal number				group 1.						group 2.						group 3.						group 4.

				of an indicator				A*		B**				A		B				A		B				A		B

				1.				217.20		3.13				42.00		10.48				23.20		0.22				10.40		11.54

				2.				0.39		10.17				0.79		-23.90				0.34		-35.05				0.48		5.10

				3.				17.46		-33.17				13.95		-12.07				14.11		-30.25				18.96		-10.88

				4.				26.93		-13.83				42.51		10.28				54.78		6.42				56.10		2.09

				5.				2,342,865.00		-32.04				435,537.00		-0.66				99,149		17.92				62,743.00		77.74

				6.				179,893.00		-68.44				44,354.00		29.74				30,271		-20.56				14,753.00		7.00

				7.				14,907.00		71.58				27,502.00		16.46				15,785		49.35				5,975.00		685.28

				8.				686,433.00		-84.41				7,432.00		390.98				24,410		-3.41				15,662.00		-91.56

				9.				1,231.00		-57.96				371.00		86.95				538		1.58				186.00		-9.04

				10.				401,850.00		-98.87				535.00		3776.67				128,595		-91.45				1,750.00		-43.33

				11.				494,090.00		-43.28				1,774.00		-92.84				257,690		-59.39				17,125.00		-89.51

				12.				1,563.00		403.88				9,779.00		-58.08				3,868		-63.50				4,826.00		-77.54

				13.				6,492.00		-16.00				5,140.00		-3.01				3,163		-6.95				1,798.00		-19.64

				14.				79.34		4.62				74.52		-10.65				65.04		26.84				68.90		6.53

				15.				14.77		32.04				0.00		0.00				0.00		0.00				0.00		0.00

				16.				24.00		2.48				48.00		-40.94				19		13.40				10.00		-44.90

				17.				10,288,907.00		-5.32				2,879,641.00		-40.13				663,214		-13.09				279,425.00		164.42

				18.				16,349,121.00		-5.80				1,902,432.00		-88.95				57,601		7434.63				1,184,634.00		70.82

				19.				100.00		-20.49				0.00		0.00				100		-100.00				0.00		0.00

				20.				10.00		1293.33				117.00		-67.31				20		198.33				28.00		667.86

		*		A = value in 1990

		**		B = change in 1994 (value in 1990 is a base value) expressed as percentage
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				Table 2.

				RESULTS OF PROFESSIONAL REPORT ANALYSIS FOR VETERINARY PRACTICES

								veterinary practices

				ordinal number				group 1.						group 2.						group 3.						group 4.

				of an indicator				A*		B**				A		B				A		B				A		B

				1.				217.20		3.13				42.00		10.48				23.20		0.22				10.40		11.54

				2.				0.39		10.17				0.79		-23.90				0.34		-35.05				0.48		5.10

				3.				17.46		-33.17				13.95		-12.07				14.11		-30.25				18.96		-10.88

				4.				26.93		-13.83				42.51		10.28				54.78		6.42				56.10		2.09

				5.				2,342,865		-32.04				435,537		-0.66				99,149		17.92				62,743		77.74

				6.				179,893		-68.44				44,354		29.74				30,271		-20.56				14,753		7.00

				7.				14,907		71.58				27,502		16.46				15,785		49.35				5,975		685.28

				8.				686,433		-84.41				7,432		390.98				24,410		-3.41				15,662		-91.56

				9.				1,231		-57.96				371		86.95				538		1.58				186		-9.04

				10.				401,850		-98.87				535		3,776.67				128,595		-91.45				1,750		-43.33

				11.				494,090		-43.28				1,774		-92.84				257,690		-59.39				17,125		-89.51

				12.				1,563		403.88				9,779		-58.08				3,868		-63.50				4,826		-77.54

				13.				6,492		-16.00				5,140		-3.01				3,163		-6.95				1,798		-19.64

				14.				79.34		4.62				74.52		-10.65				65.04		26.84				68.90		6.53

				15.				14.77		32.04				0.00		0.00				0.00		0.00				0.00		0.00

				16.				24		2.48				48		-40.94				19		13.40				10		-44.90

				17.				10,288,907		-5.32				2,879,641		-40.13				663,214		-13.09				279,425		164.42

				18.				16,349,121		-5.80				1,902,432		-88.95				57,601		7,434.63				1,184,634		70.82

				19.				100		-20.49				0		0.00				100		-100.00				0		0.00

				20.				10		1,293.33				117		-67.31				20		198.33				28		667.86

		*		A = value in 1990

		**		B = change in 1994 (value in 1990 is a base value) expressed as percentage
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				Table 2.

				RESULTS OF PROFESSIONAL REPORT ANALYSIS FOR VETERINARY PRACTICES

								veterinary practices

				ordinal number				group 1.						group 2.						group 3.						group 4.

				of an indicator				A*		B**				A		B				A		B				A		B

				1.				217.20		3.13				42.00		10.48				23.20		0.22				10.40		11.54

				2.				0.39		10.17				0.79		-23.90				0.34		-35.05				0.48		5.10

				3.				17.46		-33.17				13.95		-12.07				14.11		-30.25				18.96		-10.88

				4.				26.93		-13.83				42.51		10.28				54.78		6.42				56.10		2.09

				5.				2,342,865		-32.04				435,537		-0.66				99,149		17.92				62,743		77.74

				6.				179,893		-68.44				44,354		29.74				30,271		-20.56				14,753		7.00

				7.				14,907		71.58				27,502		16.46				15,785		49.35				5,975		685.28

				8.				686,433		-84.41				7,432		390.98				24,410		-3.41				15,662		-91.56

				9.				1,231		-57.96				371		86.95				538		1.58				186		-9.04

				10.				401,850		-98.87				535		3,776.67				128,595		-91.45				1,750		-43.33

				11.				494,090		-43.28				1,774		-92.84				257,690		-59.39				17,125		-89.51

				12.				1,563		403.88				9,779		-58.08				3,868		-63.50				4,826		-77.54

				13.				6,492		-16.00				5,140		-3.01				3,163		-6.95				1,798		-19.64

				14.				79.34		4.62				74.52		-10.65				65.04		26.84				68.90		6.53

				15.				14.77		32.04				0.00		0.00				0.00		0.00				0.00		0.00

				16.				24		2.48				48		-40.94				19		13.40				10		-44.90

				17.				10,288,907		-5.32				2,879,641		-40.13				663,214		-13.09				279,425		164.42

				18.				16,349,121		-5.80				1,902,432		-88.95				57,601		7,434.63				1,184,634		70.82

				19.				100		-20.49				0		0.00				100		-100.00				0		0.00

				20.				10		1,293.33				117		-67.31				20		198.33				28		667.86

		*		A = value in 1990

		**		B = change in 1994 (value in 1990 is a base value) expressed as percentage






